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FINNISH KEY ECONOMIC INDICATORS 


All values in U.S. $ millions unless otherwise indicated. Exchange rate 
per U.S. $1.00: 1983 - FIM 5.570; 1984 - FIM 6.010; 1985 - FIM 6.5 (Estimate) 


‘ 1985 he 
1) 2) 
1983 1984 Change (est.) Change 

INCOME, PRODUCTION AND EMPLOYMENT 
GDP* (current prices) 49,361 50,662 51,540 
GDP* (constant 1980 prices) 37,259 35,540 ‘ 34,000 
Per capita GDP* (current prices) 10,165 10,373 . 10,500 
Industrial fixed investment 2,585 2,579 : 2,790 
Private Disposable Income 30,676 30,710 z 30,950 
Index of Industrial Production 106.9 124 j 116.3 

(1980=100) 
Avg. Industrial Wage §:22 5ya2"” 

(hourly rate for male) 
Labor Force (000's) 2,546 2: 572 
Avg. Unemployment Rate, percent 6.1] 6.2 


MONEY AND PRICES 

Money Supply, Ml + Quasi Money*’? 21,886 

Base Rate of Bank of Finland 9.0 9.50 
Wholesale Price Index (1980=100) 22.7 135.4 
Consumer Price Index (1981=100) 118.7 127.1 
Retail Sales Index (1980=100) 106.7 109.3 


BALANCE OF PAYMENTS AND TRADE 

Gold and Foreign Exchange Reserves 1,570 3,077 

External Public Debt 3,900 4,151 

Annual Debt Service Ratio 12.8 12.2 

Balance of Payments - 951 0 
(Current Account) 

Balance of Trade - 330 1,036 
Exports, f.o.b. 12,512 13,462 
U.S. Share (%) 4.] 8.2 
Imports, c.i.f. 12,842 12,426 
U.S. Share (%) o.8 5.0 


*Gross domestic product 





1) Exchange rate changes have distorted some growth trends. 
2) Percentage changes are based on FIM values. 
3) Preliminary figure 


4) Quasi-money = time deposits held by the public (incl. time deposits at the 
Bank of Finland. 


Main imports from the United States, January-December 1984 (in $ millions): 
Machinery and equipment, 291 (of which the share of office machinery and ADP 
equipment, 128); chemicals and related products, 73; foods, beverages and 
tobacco, 51; precision instruments, 34; aircraft and parts, 23; photographic 
equipment, photographic and cinema supplies, films , etc., 15; soybeans, 15; 
crude fertilizers, 12; wood chips, 11. 





FOREIGN ECONOMIC TRENDS AND THEIR IMPLICATIONS TO THE UNITED STATES 


SUMMARY 


Boosted by exports and consumer spending. Finland's real GDP in 1984 
rose by approximately 3 percent. sustaining the rate of growth of 
the 2 previous years and surpassing slightly the European OECD 
average. The Government projects that investment will! recover so 
that Finland's real GDP, fueled by exports and consumer demand. wil! 
post a gain of about 3.5 percent in 1985. Some private economic 
research institutes cite slightly higher figures. 


A major accomplishment of the Finnish economy in 1984 was a 
substantial strengthening in the country’s external balance. With a 
strong increase in exports and stagnant imports. Finland's trade 
account showed a surplus for the first time in 6 years. on the order 
of FIM 6.22 billion ($1.03 billion). The current account was in 
balance. The prognosis of the Ministry of Finance for 1985 is for 
some further improvement in the trade balance and a slight current 
account surplus. The Central Government’s financial position 
improved slightly last year. and this positive trend is expected to 
continue in 1985. Dampening inflation has been given a top priority 
in the Government's fiscal and monetary policies so as to improve 
competitiveness. strengthen the Central Government's financial 
position and lower unemployment which. although rather modest by 
international standards, has failed to decrease to the extent 
anticipated despite the economic upswing. Pointing to the rather 
brisk domestic demand prospects and the notable financial liquidity 
of the economy. the Ministry of Finance has stressed the importance 


of selectivity and caution in any relaxation of existing economic 
policy. 


ECONOMIC GROWTH 


Finland's real GDP in 1984 rose by approximately 3 percent. compared 
with gains of 2.8 percent in 1982 and 2.9 percent in 1983. The 
increase last year was roughly 0.5 percent higher than that of the 
European OECD countries but lagged 1.5 percent below the OECD 
average. About two-thirds of Finland's economic growth was 
attributable to brisk exports. supported by domestic consumption. 
Investment. which was expected to boost the economy last year, 
proved a disappointment and registered a slight decline in volume. 
In 1985 Finland's economic growth is projected to accelerate 
slightly. The Ministry of Finance predicts a real increase of about 
3.5 percent in Finland's GDP. while some private economic research 
institutes foresee a somewhat higher gain of 4 percent. The 
Ministry of Finance projects real growth of 2-3 percent for 1986, 
provided that the international downturn remains moderate and the 
infletion rate in Finland declines further. 


Industrial production in 1984 increased by about 3.5 percent in real 
terms, roughly the same as the year before. Adjusted for seasonal 


variations, output by manufacturing industries in the second half of 
1984 registered a 5 percent 





increase over the first half. Output of forest products. a major 
domestic industry and the principal export industry. rose by about 7 
percent in volume last year. Production of paper, paperboard and 
related products led the rise with a production growth of roughly 15 
percent in volume, while pulp output rose by 12 percent and lumber 
registered a drop of 7 percent. The forest industry outlook began 
to weaken toward the end of 1984: new orders declined and unused 
capacity increased. In 1985. forest industry output is expected to 
increase by some 3.5 percent in real terms. The outlook for the 
paper and paperboard industries is satisfactory although demand may 
start falling some- what in the second half of the year. Fueled by 
exports. paper production is expected to show a gain of about 10 
percent in volume. Pulp output is anticipated to increase by 
approximately 5 percent. The industry’s rate of capacity 
utilization will be 85-90 percent, compared with roughly 95 percent 
in 1984. Lumber output will decline further. reflecting a decrease 
in demand in Finland's major customer countries. The industry‘s 
rate of capacity utilization should decline from about 70 percent in 
1984 to roughly 65 percent in 1985. 


Metal industry output last year rose by about 5 percent in volume. 
Production by the basic metal industries expanded by approximately 
7.5 percent. largely due to an increase in demand for steel and 
nonferrous metals. The 1985 outlook is good for the basic metal 
industry as the demand for steel and nonferrous metals is expected 
to increase in Western Europe. The U.S. quota imposed on steel 
imports will not constitute a marked impediment to Finnish 
deliveries. Output by metal manufacturing and engineering 
industries in 1985 should rise rather rapidly. boosted by growth in 
domestic investment and in exports. Exports of ships to the Soviet 
Union will more than offset the corresponding decline in ship 
deliveries to the United States and the European Community. On the 
whole, the metal industry outlook is predicted to show a real gain 
of around 6.5 percent in 1985. 


The outlook for other major industrial sectors has also improved 
somewhat. Foodstuffs production has been boosted by a slight pickup 
in domestic demand. Likewise. production clearly has improved in 
the textile and clothing industries with exports expected to 
increase. Despite keen competition by low-priced imports. the 
industry also expects to increase its domestic market share. 
Although the rapid expansion stage in the chemical industry may be 
over. production should increase this year. boosted in part by 
higher demand for chemicals by the forest industry. On the whole. 
production by the “other industrial sectors” should increase by 
about 3.5 percent in 1985 with a gain in total industrial output on 
the order of 4.5 percent in volume. 


GOVERNMENT POLICY 


The Finnish Government's near-term economic policy is predicated on 
an assumption that the current economic upswing will be of short 
duration. Anticipating the emergence of recessionary conditions in 
1986 or 1987. policymakers have sought to craft an economic policy 
designed to derive maximum benefits from the current recovery in 
order to enable the GOF to apply counter-cyclical stimulative. 
fiscal, monetary and incomes policies at that 





time. Hence. it is held as imperative that Finland's inflation rate 
be decelerated to the level of other western industrial nations to 
improve competitiveness and to strengthen the Government's financial 
position, that unemployment be kept in check and that an aggressive 
export policy be pursued. 


In response to economic acceleration in the second half of 1983, 
Government fiscal policy swung to a more restrictive stance in 
1984. Fiscal policy was somewhat tightened by raising taxes and by 
attempting to slow down the growth of public spending. The 
Government's revenue position in 1985 has been improved by slightly 
accelerating economic growth and certain modest tax increases. 
Furthermore, responding to the upswing. automatic stabilizers are 
exerting some restraint on aggregate demand. The gross tax rate in 
1985 should increase by nearly 1 percentage point. Government 
economists estimate that the current fiscal policy will retard the 
growth of Finland's GDP by about 0.5 percent in 1985, compared with 
approximately 1 percent in 1984. 


The Government's financial position will be subject to further 
improvement in 1985. The Government's gross financing requirements 
currently amount to about FIM 10.13 billion ($1.56 billion). roughly 
the same as last year. However, due to increases in Government debt 
amortization payments. net financing requirements will decrease. 
equaling about 1 percent of GDP in 1985. compared with 1.5 percent 
in 1984 and 3.1 percent in 1983. Finland’s national debt at the end 
of 1984 totalled approximately FIM 53.77 billion ($8.95 billion). 
roughly 17.7 percent of GDP. The share of the Central Government 
debt was FIM 44.27 billion ($7.37 billion). or 14.5 percent of GDP. 
still rather low by international standards. In 1985, the Finnmark 
value of the Central Government debt will increase further but will 
decline slightly in relation to GDP. 


In an effort to stimulate investment and to lower inflation to 5 
percent in 1985 (and further to 4 percent in 1986). the Government 
began putting finishing touches on a large “tax package” in the 
latter part of March. Through a variety of domestic tax cuts. the 
Government hopes to reduce the CPI by 0.3 percent by the end of 
1985. The Government also plans to fight inflation by attacking 
domestic cartels and price linkages which tend to dampen competition 
and increase inflationary tendencies. To provide a stimulus to the 
sawmill and pulp industry. which suffer from a sluggish demand and 
adverse pricing trend. the Government has announced its intention to 
discontinue the collection of export deposits on pine lumber and 
pulp exports which were imposed in 1984. The deposits. totaling 
some FIM 110 million ($17 million). will be returned to the affected 
industries this year. To increase further industrial investment. 
the Government also intends to allow companies the use of investment 
reserves, totaling about FIM 3.5 billion ($538 million). These 
funds will be available as of January 1. 1986. 


The Bank of Finland has continued to tighten its grip on the money 
markets. The high interest rate maintained by the Bank through the 
call money interest rate. which also influences the interest rates 
in unregulated money markets. has been criticized by industry and 
commerce as stifling investment. In response, the Bank, citing 
counter-cyclical policy rationale. has maintained 
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that the high interest rates provide a necessary “cooling down” for 
the economy and a requisite postponement of investment until the 
expected economic downturn. In 1984, the interest rate charged in 
the unregulated money market averaged 16 percent. Real interest 
earned by investors in these mainly short-term money markets was 
roughly 10 percent. Despite a modest decrease in the rate of 
inflation in 1984, the base rate of the Bank of Finland remained 
steady at 9.5 percent. Banks’ lending rate was. on average. over 
1 percent higher. The unregulated money market. currently valued 
at approximately FIM 20 billion ($3 billion). has become an 
increasingly important credit source for Finnish industry. Hence. 
the availability of lendable funds does not constitute a limiting 
factor for investment. Rather. it is primarily a question of the 
money's price which tends. as the Bank has noted. to prune less 
profitable outlays (e.g.. maintenance of high inventories). 


With a decline in the inflation rate and sluggishness in 
investment. the Bank of Finland has taken some steps. however. to 
relax gradually its tight monetary policy. The central bank's base 
rate was lowered by 0.5 percent to 9.0 percent as of February 1, 
1985. The deposit and lending rates of banks were reduced by the 
Same percentage. Also. the call money interest rate has been 
reduced in several stages from a high of 16.8 percent in May-June 
1984 to 14.0 percent in late February 1985. Should inflation 
continue to decline. the Bank may be expected to continue its 
step-by-step expansiorary policy line. In general. however, the 
Bank of Finland's monetary policy should remain strict given that 
Finnish economic activity is expected to remain brisk in 1985. In 
view of the rather strong domestic demand prospects and notable 
financial liquidity. the Ministry of Finance has emphasized the 
importance of selectivity and caution in any relaxation of the 
Government's economic policy. 


DOMEST1C CONSUMPTION 


Private consumption in Finland in 1985 should increase by 
approximately 3 percent in volume, maintaining the previous year's 
growth rate and equaling roughly the gain in real disposable 
private income. Some leveling off in consumer spending is expected 
toward the end of the year. Consumer durables purchases are 
anticipated to increase at roughly the 1984 rate of 7.5 percent in 
real terms. In response to the Government's efforts to hold down 
its expenditures. public consumption (approximately 23 percent of 
total consumption). is expected to rise by only 2 percent in volume 
this year. the lowest increment in 20 years. 


DOMESTIC INVESTMENT 


Total 1984 fixed investment declined in real terms by approximately 
1.5 percent due mainly to reduced investment in the service 
industries, construction and engineering. Postponement of 
industrial investment last year may have been due to the effects of 
the Government's austerity measures. principally the high real 
interest rates in the unregulated money markets. which tempted 
companies to make financial investments at the expense of fixed 
investments. However, due to moderate investment by the 
State-controlled companies. total 1984 industrial sector investment 
did increase by 8 percent in real terms. 





In 1985 fixed investment is expected to rise by about 4.5 percent in 
real terms. Stimulated by improved profitability. a higher rate of 
Capacity utilization and an anticipated decline in overall interest 
rates. industrial investment should pick up this year. However. 
while the value of new investments by the State-controlled companies 
is expected to increase by about one-third. private companies are 
expected to invest more cautiously. Total investments by the forest 
products, metal manufacturing. and enginering industries should 
increase only slightly. Only investments by the chemical industries 
are expected to increase appreciably this year. On the whole, 
investments in plant and equipment should rise by a real 12 percent 
this year. Investment by retail and wholesale trade as well as by 
other service industries are expected to show some improvement. 


For counter-cyclical reasons, Central Government investment is 
expected to decline in 1985. Investment by townships and 
municipalities will show a slight increase. According to estimates 
by the Ministry of Finance, total public investment will rise by 
approximately 2 percent in real terms in 1985. 


FOREIGN DEMAND--EXPORTS 


Finnish exports in 1984 rose by about 9.5 percent in volume and 16 
percent in nominal terms. Exports of forest industry 
products-—-which constituted roughly 38 percent of total 
exports--rose in value by 17 percent. Exports by the metals 
manufacturing and engineering industries increased by 15 percent in 
value, equalling 35.5 percent of total Finnish exports. Export 
deliveries to the free market economies jumped in 1984 by 27 percent 
in value while shipments to the East Bloc countries dropped by 13 
percent. It is anticipated that this trend will be reversed in 
1985. with Finnish exports to the West projected to decline by 3 
percent and to the East Bloc (principally to the Soviet Union) to 
increase by 14 percent in real terms. 


In 1985, Finnish forest industry exports are expected to increase by 
a modest 4 percent in volume and 6 percent in value. due to 
declining demand among leading customer countries. Lumber and 
plywood exports should decline in both volume and value in 1985. 
Demand for pulp started declining in 1984. Nevertheless. pulp 
exports this year are estimated to increase 3-5 percent in volume 
and roughly 6 percent in value. Paper exports should start to level 
off in 1985 and rise by only 5-7 percent in volume. Exports by the 
metals manufacturing and engineering industries in 1985 should 
increase by 4-5 percent in volume and 7-9 percent in value. Exports 
to the West will lag slightly below last year’s level but will be 
compensated for by increased shipments to the USSR under the new 
Fenno-Soviet basic trade agreement for 1986-1990. Further. due to 
recently imposed U.S. quotas on Finnish steel imports. it is 
believed that the supply of European-produced steel will reduce 
demand for Finnish products among major European trading partners. 


Exports by the “other” industrial sectors-—-notably agriculture, 
chemicals. textiles. clothing and leather goods--remained fairly 
constant in 1984. With the exception of agriculture, these sectors 
expect to record modest export increases in 1985. Foodstuffs 
exports should remain at roughly last year’s level. 





FINNISH IMPORT DEMAND 


The volume of Finnish commodity imports remained basically unchanged 
in 1984. Raw materials imports did not increase perceptibly. given 
that production growth was fastest in the forest idustry. which 
depends mainly on domestic raw materials. A reduction in the share 
of oil in total energy consumption reduced petroleum imports. 
Although total investment good imports lagged slightly below the 
1983 level. some increases in imports of industrial machinery and 
equipment were recorded. Imports of consumer durables rose slightly 
in 1984. Due to a mini-devaluation of the Finnmark in 1984, and to 
the considerable appreciation of the U.S. dollar. import prices 
(nearly 40 percent of which are dollar-denominated) rose by an 
average of 5 percent. Finnish commodity imports in 1985 should 
increase by about 4.5 percent in volume and 9 percent in nominal 
terms. Raw material imports will be stimulated by the better export 
outlook of the metals manufacturing. engineering. textile and 
clothing industries. Investment good imports are likely to rise. 
Consumer good imports are expected to rise by about 3 percent in 
volume. Import prices are expected to increase roughly at 1984's 
rate. However, due to a strong U.S. dollar. crude oil and fuel 
prices may rise more rapidly than last year. The average price 


increases of other importer raw materials are likely to remain 
modest. 


BALANCE OF PAYMENTS 


Due to a strong export performance, stagnant imports and improvement 


in the terms of trade. Finland's 1984 trade balance recovered 
sharply from the deficits of previous years. It registered a 
surplus of FIM 6.22 billion ($1.03 billion). (Previous trade 
surpluses were recorded in 1968 and i978.) Finland's trade with 
the free market economies showed a surplus of FIM 8.66 billion 
($1.44 billion) while its trade with the East Bloc countries 
registered a deficit of FIM 2.44 billion ($406 million). A modest 
decrease in the services account continued in resnonse to declining 
revenues from project exports and a further deepening in the tourist 
account deficit. Foreign interest payments. totaling about FIM 6.7 
billion ($1.1 billion), nearly FIM 900 million ($150 million) more 
than in 1983. together with income transfers abroad. increased the 
current account deficit. This was. however, offset by the 
significant trade surplus. Consequently. the current account was 
approximately in balance. In general. Finland's external balance 
has been fairly satisfactory during the past few years. although the 
country’s current account has not shown a surplus since 1978. In 
1984, Finland's external net debt increased by FIM 2.48 billion 
($413 million) to FIM 51.55 billion ($8.58 billion) of which the 
Central Government's share was 45.6 percent. The increase in the 
net debt was caused principally by increases in the exchange rates 
of loan currencies. External net debt was nearly 17 percent of 
Finland's GDP. 1 percentage point less than in 1983. In 1985, 
Finland's net foreign debt will continue to increase in absolute 
terms but will decline by approximately 1 percentage point in 
relation to the country's projected GDP. 





The Ministry of Finance projects that Finland's external balance 
will record further improvement in 1985. Despite anticipated import 
growth, the Ministry predicts a trade surplus of some FIM 7 billion 
($1.1 billion) at the end of the year. The terms of trade are not 
expected to change appreciably in 1985. The services account will 
remain roughly at the 1984 level. Growth in net interest payments 
abroad should decline slightly. The Ministry of Finance projects a 


current account surplus of about FIM 0.5 billion ($77 million) in 
1985. 


Reflecting Finland's large trade surplus and an inflow of currency 
in search of better earnings from the high domestic interest rates. 
the Bank of Finland's foreign exchange reserves almost doubled in 
1984. They totaled FIM 18.49 billion ($3.08 billion) at year’s end. 
the equivalent of nearly 3 month's import cover. The growth in the 
central bank's currency holdings was due almost entirely to an 
increase in convertible currency holdings. A net payable of FIM 337 
million ($56 million) was recorded in the non-convertible currency 
account. The Bank of Finland’s convertible currency holdings have 
continued to increase in 1985, although at a slightly slower pace. 
Foreign exchange holdings totalled FIM 20.34 billion ($3.13 billion) 
in mid-March. A large portion of the surplus liquidity should 
return abroad as imports increase and the interest differential 
between domestic and foreign money markets is reduced. 


PRICES 


The cost/price pressure continued to decelerate in 1984. As 
measured by the consumer price index (1981=100). inflation declined 
from 8.4 percent in 1983 to 7.1 percent in 1984. Nevertheless. in 
terms of the CPI. the inflation rate in Finland surpassed the annual 
OECD average by almost 2 percentage points and was also higher than 
the European OECD average. Growth in consumer prices was caused 
primarily by domestic factors (increases in government service 
charges. farm income boosts. wages and room rentals. eic.). 
Domestic price levels were also raised somewhat by the dollar's 
appreciation. reflected primarily in the prices of oil and raw 
materials. In order to stimulate competition and consequently 
dampen price increases, the Finnish Government twice in 1984 eased 
some price controls. Currently. some one-third of commodities 
measured by the CPI are subject some some form of price controls. 


In 1985 the inflation rate in Finland should show a decline. The 
Government‘s goal is. through fiscal and monetary policy. to press 
inflation down to 5 percent in 1985 and further to 4 percent in 1986 
and 3 percent in 1987. Considering the moderation of international 
inflation, moderate wage and salary increases domestically. and an 
anticipated decline in overall interest rates, it may be possible to 
hold the growth in consumer prices below the 1984 level. The 
Government has realized. however, that further anti-inflationary 
measures may be necessary to reach the 5 percent goal. Attainment 
of the Government's goals for 1986 and 1987 will depend heavily on 
continued wage and salary moderation as well as on the Governments’ 
success in reducing its own charges and collections. According to 
the Ministry of Finance, the consumer price index should increase in 
1985 by 6 percent over the previous year’s level. The growth in 
wholesale prices should be modest in 1985. 





LABOR 


Finland's labor force in 1984 averaged 2.57 million persons out of a 
total population of about 4.8 million. Since 1978, demand for labor 
has increased rapidly. tn 1979-1984 the number of new jobs 
increased by approximately 213.000. Nevertheless. unemployment has 
not declined to the extent anticipated. The labor 
supply--reflecting a higher participation rate for women and a 
return of Finnish “guest workers” from Sweden--has surpassed 

demand. The unemployment rate rose to 6.2 percent in 1984, Q.1 
percent higher than in 1983. Unemployment has followed the 
traditional pattern, with the northern and northeastern rural areas 
the hardest hit. as compared to moderate unemployment and even a 
labor shortage. especially of skilled workers. in the 
highly-industrialized southern areas. 


The acceleration in industrial output should stimulate the demand 
for labor in 1985. The number of new job openings should be 
greatest in the service and manufacturing sectors. Jobs may decline 
further in primary industries and in construction in response to a 
leveling-off in residential home construction. New people entering 
the work force in 1985 will approximately equal the gain in 1984, 
although the number of “guest workers” returning from Sweden should 
decline. On balance. the average number of unemployed in 1985 
should decline to nearly 147.000. or to about 5.7 percent. 0.5 
percent less than last year. The increase in aggregate employment 


in 1985 should be on the order of 1 percent. approximately the same 
as in 1984. 


IMPLICATIONS FOR THE UNITED STATES 


Finnish-American trade has traditionally been characterized by a 
significant surplus in favor of the United States. However, in 
1984, the United States recorded a $481 million dollar deficit in 
its trade with Finland. The sustained strength of the U.S. dollar 
(which appreciated 15.6 percent in 1983 and 7.9 percent in 1984, 
vis-a-vis the Finnmark). the upswing in the U.S. economy and the 
delivery of three oilrigs to the United States (valued at $297 
million) contributed to this development. With an eventual 
realignment of the dollar's exchange rate and a restored impetus to 
domestic investment activity. a steady improvement in the balance of 
Finnish-American trade should take place in 1985. 


In 1984, Finnish-American trade totaled $1.73 billion. representing 
a 49.9 percent increase over the previous year. Finnish imports 
from the United States in 1984 were valued at $621.7 million. an 8 
percent decrease over 1983. They accounted for a5 percent share of 
Finland's total imports as compared with 5.7 percent in 1983. 
Finland's 1984 exports to the United States grew by 131 percent in 
value and amounted to $1.1 billion. 


The U.S. share of the Finnish market is expected to continue 
fluctuating between 5 and 8 percent. while the United States retains 
fifth place among Finland's trading partners (in descending order: 
The Soviet Union, Sweden, West Germany. and the United Kingdom). 





High-technology products continue to dominate Finnish imports from 
the United States. In addition to aircraft and related equipment, 
they include a wide-range of computer-based systems (particularly 
with business, manufacturing and medical applications). Despite a 
number of agricultural import barriers. certain commodities. 
including raw tobacco, soybeans. and canned fruits also figure 
prominently among U.S.-origin items supplied to Finland. 


The pattern of Finnish exports to the United States remains 
basically unchanged. Within the wood processing sector there is a 
trend toward higher grades of paper. while papermaking machinery 
(which incorporates U.S.-made components and instrumentation) 
remains another “big ticket” export item. Other Finnish exports to 
the United States include ferrous and nonferrous metals. undressed 
hides. skins. and furs. in addition to cheeses and alcoholic 
beverages. 


Finnish industry is cognizant of the need to stay competitive in the 
world market. For this reason, domestic industry must keep abreast 
of state-of-the-art technology products. As Finland's business 
outlook improves. amid signs of an improving economy and rising 
investment, U.S. exporters may look for improving sales 
opportunities. 


Electronics Components--Considerable growth in demand for components 
is likely to continue in the fields of semiconductors (high 
technology. large-scale integrated circuits and discrete 


components). fiber optics (cables. transmitters and receivers) with 
data transmission and telecommunications systems, medical equipment 
manufacture, assembly of keyboards for metalworking equipment. and 


other professional applications. as well as microprocessor-operated 
household appliances. 


There is every indication that demand from local electronic 
component end-users will continue to exceed domestic supply for the 
forseeable future. Although Finnish electronic manufacturers have 
long-range expansion plans--as well as the ability to implement 
them--the technological lead of U.S. manufacturers. especially in 
the high-tech field. should continue to be decisive in retaining a 
major local market share. 


Electronics Industry Production and Test Equipment-—-End-users of 
computer-aided design. manufacture and. increasingly. engineering 
systems with both industrial and consulting applications rely 
primarily on U.S.-made equipment. Sustained demand is seen in test 
and measuring instruments with communication capability and product 
development and production line applications. industrial calibrators 
(for temperature and voltage calibration) with signal transmission 
Capability. automated test equipment for static and dynamic 
procedures, microprocessor-based test equipment. industrial robots 
and robotic systems. Direct sales as well as licensing arrangements 
offer U.S. firms good market penetration prospects. 





Production Process Control Instrumentation--The U.S. lead in 
microprocessor technology. vital to Finland's processing industries 
(primarily in the wood-processing. chemicals and plastics sectors), 
should continue to play a key role in meeting the local demand for 
advanced production process controls and related equipment. 
Sophisticated measuring and data processing systems. ADP operation 
and maintainence software programs. as well as occupational safety 
and production cost-saving devices offer excellent sales 
opportunities for U.S. firms. 


Business Equipment--The Finnish market for business equipment 
continues to show exceptionally vigorous growth. U.S. suppliers 
should retain their large share of the local market. particularly 
for wordprocessing equipment. desk-top microcomputers. 
multi-function work stations and minicomputers. 


Medical Apparatus and Supplies--Planned acquisitions by Finnish 
hospitals (practically all of which are government-operated) present 
good marketing opportunities for U.S. suppliers. From the U.S. 
standpoint. the best sales prospects lie in the high technology 
field and include: radiation therapy units and related safety 
equipment. patient monitoring equipment. neonatal care units (NICU), 
ADP equipment for clinical and research laboratories. anesthesia 
ventilators. and resuscitators. 


Improvements in the Finnish economy. coupled with competitive 


pressures to achieve higher productivity through the application of 
high technology. should result in improved U.S. export results in 


1985. It should be borne in mind that since “high technology” 


commodities are relatively price-inelastic. competition will center 
on innovation. quality. and service. 








